-
>

VastAdvisor

THE Al ADVANTAGE

Navigating SEC's Al
Regulations: Key

Takeaways for
Wealth Advisors

As an RIA, scaling client acquisition, enhancing
engagement, and optimizing operations are key to
staying competitive in today’s market.
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The SEC's latest Al regulations have
set a new standard for compliance
in financial services, focusing on
transparency, accountability, and
risk management. With new rules
targeting predictive analytics and
conflict of interest management,
wealth advisors must quickly adapt
their frameworks.

Here's what these rules mean:
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Conflict of Interest
Mitigation

Any Al used must be
structured to eliminate or
neutralize potential conflicts
where firm benefits could
overshadow client interests.
The SEC emphasizes strict
protocols, from Al "drift’
monitoring to source code
reviews.
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Comprehensive Testing
and Documentation

Firms must deploy thorough
testing and maintain
detailed records of all Al
systems. This includes
documenting every Al
application, identifying risk
factors, and keeping robust
audit trails.
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Shift from Disclosure to
Control

Unlike traditional
compliance, simply
disclosing Al use isn’t
enough. Advisors must
actively prove conflict
mitigation through technical
measures and continuous
oversight.
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Navigating these changes requires
a proactive approach, balancing
innovation with fiduciary duty.
Firms that establish reliable
governance frameworks and adapt
to these evolving standards will be
well-positioned for long-term
success.
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DISCOVER HOW
Al CAN TRANSFORM YOUR RIA

The Al Platform that
Systematizes Client

Acquisition for Sustainable
Growth

HTTP://WWW.VASTADVISOR.AI/RIA



